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Cotton subsidies squeeze Mali

African cotton producers are joining Brazil in their official complaint to the World Trade Organization about subsidies paid to their counterparts in the United States and Europe. 

Cotton is the mainstay of Mali's economy 

In the US, for example, some 25,000 cotton producers receive almost $4bn a year in subsidies. 

According to the World Bank, this has had a substantial influence on the world price for cotton, which has been hovering at all-time lows in the past two years. 

At least 10 million small-scale cotton growers in West and Central Africa are suffering dramatically from the plummeting prices. 

In a good year, in the village of Konseguila, southern Mali, small-scale farmers can earn about up to a $1,000 a year by growing cotton. 

That is about three times the average annual income in this impoverished country in West Africa. 

The British charity Oxfam says the rock-bottom cotton price can be blamed directly on enormous subsidies paid to US cotton farmers, while African farmers have lost $300m. 

"For the 25,000 cotton farmers in America, each of them has benefited $230 per acre," said Mohamed Ould Mahmoud director for Oxfam in Mali. 

"In Mali, in 2001 they got from USAID $37.7m, and they lost $43m because of American subsidies on cotton. So you ask yourself sometimes, who is helping whom?" 







